


whose renewal applications have been designated for hearing on
basic qualifications issues cannot be transferred. See Jeffergon
Radio Company v, FCC, 340 F.2d 781, 783 (D.C. Cir. 1964). One
exception to this rule allows such a transfer, before hearing, to
a qualified minority at a distress sale price. Statement of
Policy on Minority Ownership of Broadcast Fggili;igg, 68 FCC 2d
979 (1978). Because a distress sale has the effect of

terminating the proceeding before a hearing, any basic qualifying

3. 1In the instant case, the HDQ provided that, if the
hearing record did not warrant denial of the renewal
applications, a determination should be made as to whether Orders
of Forfeiture should be issued for willful or repeated violations
of Sections 73.3555(a) (2) (multiple ownership), 73.3540
(unauthorized assignment), 1.17 and 73.1015 (candor in
communications with the Commission) of the Commission's Rules,
and Section 310(d) of the Communications Act of 1934, as amended
(unauthorized assignment). Thus, the question arises, if the
issues for which notices of forfeiture were warrénted are not
heard in this proceeding, as would be the case if this proceeding

is terminated prior to hearing pursuant to the Commission's
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notice.

4. The Bureau submits that, in the event of termination of
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